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Change Proposal Circular
	To
	BSC Change Administrators (BCAs) / Party Agent Change Administrators (PACAs)

	No.
	CPC00632

	Purpose
	Response Requested

	From
	Change Delivery

	Date
	18 April 2008


Impact Assessment of P217 ‘Revised Tagging Process and Calculation of Cash Out Prices’
Modification Proposal P217 ‘Revised Tagging Process and Calculation of Cash Out Prices’ proposes improvements to the main Energy Imbalance Price calculation by introducing a new set of rules to replace the existing tagging rules and by using disaggregated Balancing Services Adjustment Data (BSAD). The intention of the new processes is to remove or replace costs not considered suitable for inclusion in a pure energy price from the main Energy Imbalance Price calculation.

The P217 Proposed Modification would introduce:

· System Operator identification, or ‘flagging’, of transmission constraint impacted balancing actions;
· Continuous Duration Acceptance Limit (CADL) flagging of actions (i.e. CADL actions would not immediately be tagged as unpriced and will undergo ‘classification’);

· A Replacement Price for unpriced balancing actions that enter into the Net Imbalance Volume (NIV). The Replacement Price would be calculated from a volume-weighted average of the 100MWh of most expensively priced actions remaining in the NIV;
· A classification process for flagged actions whereby an action will retain its price if it less expensively priced than the most expensive unflagged action in its stack (Buy or Sell). A flagged action which is more expensively priced than the most expensive unflagged action will be classified as unpriced (and may be subject to the Replacement Price);
· Disaggregated BSAD; and
· A reduced Price Average Reference (PAR) volume of 100MWh.
The Alternative Modification would retain the current PAR value of 500MWh. Otherwise it is identical to the Proposed Modification.
Parties and Party Agents are requested to review the attached Requirements Specification and respond to the questions included in the response form attached to this circular. Responses are required by 12 noon on Friday 2 May 2008.

The purpose of the impact assessment is to determine the costs and impacts of the Proposed Modification and the Alternative Modification on Parties and Party Agents, and to determine the timescales required by Parties and Party Agents to implement the modification. If Parties wish to submit confidential responses regarding implementation costs please clearly indicate them as such.

ELEXON believe that all Parties exposed to imbalance prices (Generators, Suppliers, Generators, Interconnectors, Licence Exemptable Generators, Non-Physical Traders, and the Transmission Company) would be impacted by P217 and Party Agents would not be impacted.

Please let me know as soon as possible if you are unable to meet this deadline, as it may not be possible for the Modification Group to consider late responses.  No response to this circular will be taken to mean that your organisation is not impacted by the proposed changes.

For more information on this circular, please contact:

Andrew Wright on 020 7380 4217 or andrew.wright@elexon.co.uk, or
Emrah Cevik on 020 7380 4375 or emrah.cevik@elexon.co.uk 
Regards

Andrew Wright

Change Delivery

PLEASE RETURN BY 12 noon on Friday 2 May 2008
To: ELEXON Modifications

4th Floor

350 Euston Road

LONDON

NW1 3AW

Tel: 020 7380 4217

Fax: 020 7380 4360

Email: modifications@elexon.co.uk
CPC00632: Impact Assessment of P217
Assessor:
Organisation:
BCA/PACA:
(delete as appropriate)

Email Address:
Phone No.:
Please provide responses to the following questions:

	Question 1
	Would the Proposed Modification, as outlined in the attached Requirement Specification for Modification Proposal P217, impact your organisation?

Yes / No*

	Answer 1
	


	Question 2
	If impacted, please provide a description of the impact of the Proposed Modification on you organisation?

	Answer 2
	


	Question 3
	If impacted, please provide details of any costs incurred due to the implementation of the Proposed Modification on you organisation?

	Answer 3
	


	Question 4
	If impacted, please provide details of the implementation timescales required from when the Proposed Modification would be approved by the Authority?

	Answer 4
	


	Question 5
	Would the Alternative Modification, as outlined in the attached Requirement Specification for Modification Proposal P217, impact your organisation?

Yes / No*

	Answer 5
	


	Question 6
	If impacted, please provide a description of the impact of the Alternative Modification on you organisation?

	Answer 6
	


	Question 7
	If impacted, please provide details of any costs incurred due to the implementation of the Alternative Modification on you organisation?

	Answer 7
	


	Question 8
	If impacted, please provide details of the implementation timescales required from when the Alternative Modification would be approved by the Authority?

	Answer 8
	


	Question 9
	Two options are provided in Section 2.3.2 for the treatment of Emergency Instructions. Please would you assess the impact of each option on your organisation (if any)?

	Answer 9
	


	Question 10
	Any other comments?

	Answer 10
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