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Modification Proposal – BSCP40/03 

 

 

MP No: P272 

 

Title of Modification Proposal: Mandatory Half Hourly Settlement for Profile Classes 5-8. 

Submission Date: 20
th
 May 2011. 

Description of Proposed Modification (mandatory by originator) 

 

This modification proposal seeks to mandate that all SVA Metering Systems for the current Profile 

Classes 5-8 shall be settled as Half Hourly Metering Equipment.  

 

Using half hourly data will enable a supplier’s volume allocation to accurately reflect their customers’ 

consumption and avoid the smearing effects of profiling Non Half Hourly (NHH) meter data. 

 

To ensure a level-playing field we envisage the switch-over for all relevant Metering Systems 

occurring during a very short transition phase (or even as a one-off big bang) during Q4 2013 or Q1 

2014.  

 

The intention is for distribution companies to have removed any pricing differential between HH and 

NHH by that time. However, this should not be a condition for the modification and all PC 5-8s with 

advanced or Smart Meters should be settled half hourly from some defined date on or before 6th April 

2014. 

 

Whilst the main focus of this modification proposal is mandatory Half Hourly Settlement for Profile 

Classes 5-8, any group assessing the modification proposal may wish to consider extending the scope 

to include mandatory HH settlement in the following circumstances: where there is micro-generation 

and the meter is capable or recording both HH import and HH export; and/or Profile Classes 3-4 where 

advanced or Smart Meters are fitted. 

 

This modification arises from the work of the Profiling and Settlement Review Group and the Cost 

Benefit Analysis Report of mandatory HH settlement for Profile Classes 5-8 (CBA report PCs 5-8). 

Any modification working group should address the related issues contained in this work, such as:  

 Using measurement Class “E” to effect the change; 

 Changing the existing Performance Serial SP08c to 99% performance at R1; 

 The point at which the Profiles for PCs 5-8 are no longer maintained; 

 The need to transfer any residual customers to other Profile Classes and the timescale for this; 

 Ensuring the SVA specified charge continues to recover the costs of the HH SVA processes; 

with a transfer of metering systems from NHH to HH; and 

 Not changing existing Codes of Practice, Site visit requirements and DC/DA requirements. 

 

http://www.elexon.co.uk/pages/industryinsights.aspx
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Description of Issue or Defect that Modification Proposal Seeks to Address  

 

 
The Standard Conditions of an Electricity Supply Licence contain the following paragraphs: 

 

“12.17 This paragraph has effect on and after 6 April 2009 and applies where the licensee 

installs or arranges for the installation of an Electricity Meter at Non-Domestic 

Premises where the metering point falls within profile class 5, 6, 7 or 8 as defined 

in the Balancing and Settlement Code (for this condition only, “relevant 

premises”). 

 

12.18 If paragraph 12.17 applies, the Electricity Meter installed at the relevant premises 

must be an advanced meter. 

 

12.19 For the purposes of this condition, an advanced meter is an Electricity Meter that, 

either on its own or with an ancillary device, and in compliance with the 

requirements of any relevant Industry Code: 

 

(a) provides measured electricity consumption data for multiple time periods, 

and is able to provide such data for at least half-hourly time periods; and 

 

(b) is able to provide the licensee with remote access to such data. 

 

12.20 The licensee must ensure that a Customer supplied with electricity at relevant 

premises through an advanced meter, or that Customer’s nominated agent, has 

timely access, on request, to the data provided by that meter. 

 

12.21 As from 6 April 2014, the licensee must not supply electricity to any relevant 

premises other than through an advanced meter. 

 

12.22 The prohibition imposed by paragraph 12.21 does not apply where the licensee is 

unable to install or arrange for the installation of any advanced meter at the 

relevant premises in question despite taking all reasonable steps to do so.” 

 

 

If customers are to make full use of half hourly data they need to be settled on half hourly data;  

suppliers will not take the shape risk of billing customers on actual half hourly data and settling with 

Central Systems on profiles. 

 

It is envisaged that the vast majority of Profile Class 5-8 meters will be advanced by April 2014. 

However, there is currently no incentive for suppliers to settle such customers on a half hourly basis. 

 

Currently, it costs a supplier more to settle a customer on a half hourly basis, mainly due to costs 

associated with Distribution Use of System charges. Clearly, under the current circumstances, no 

supplier would voluntarily move to HH settlement as this would put them at a competitive 

disadvantage. The DCMF is looking to implement changes to the DUoS charging structure under 
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CDCM so that there is no financial difference between HH and NHH. However, changes to the DUoS 

charging structure may not take effect until 2012 or even 2013. In order for HH settlement to be 

effected by April 2014 it is important for these two initiatives to be conducted in parallel. 

 

In essence, the defect is that the BSC allows suppliers to continue to settle customers of larger volume 

and more variable load shapes on average profiled data even when accurate half hourly data is 

available. The continued use of profiles for customers in Profile Classes 5-8 is not as accurate in 

Settlements as half hourly data as it masks individual customer behaviour.  

 

This can also be said for micro-generation where the meter is capable or recording both HH import 

and HH export; and Profile Classes 3-4 where advanced or Smart Meters are fitted. For this reason we 

are suggesting that these two scenarios are considered for inclusion in the scope of the modification. 

 

Non-Settlement related reasons supporting the greater use of half hourly data are: 

 

 Customers will be in a position to receive time of use signals; 

 DNO networks would be managed and developed more efficiently. 

 

 

A study by the Profiling and Settlement Review Group (CBA report PCs 5-8) concluded that over a 

five year period mandating HH settlement would cause central costs of around £35m but that the 

benefits were valued at £85m. It was also highlighted that there would be better risk management 

opportunities for suppliers arising from less exposure to imbalance costs, more accurate demand 

forecasting, more cost reflective tariffs and reduced emissions from demand-side response at times of 

peak demand. 

 

Impact on Code (optional by originator) 

 

Impact on Core Industry Documents or System Operator-Transmission Owner Code (optional 

by originator) 

 

Impact on BSC Systems and Other Relevant Systems and Processes Used by Parties (optional by 

originator) 

 

Impact on other Configurable Items (optional by originator) 

 

 

http://www.elexon.co.uk/pages/industryinsights.aspx
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Justification for Proposed Modification with Reference to Applicable BSC Objectives 

(mandatory by originator) 

 

The proposed modification meets BSC Objective (c): Promoting effective competition in the 

generation and supply of electricity, and (so far as consistent therewith) promoting such 

competition in the sale and purchase of electricity by increasing the amount of energy which is 

settled half hourly, thus enabling suppliers to offer customers greater flexibility to loadshift. 

 

 

The proposed modification meets BSC Objective (d): Promoting efficiency in the implementation 

and administration of the balancing and settlement code arrangements, by reduced BSC costs due to 

discontinuing the load research programme for PCs 5-8 and any potential savings in performance 

assurance costs. 
Is there a likely material environmental impact?  

 

Yes, this modification should encourage more efficient use of electricity. 

Urgency Recommended:  
 

No   

 

Justification for Urgency Recommendation  

 

N/A 

Self-Governance Recommended:  

 

No  

Justification for Self-Governance Recommendation  

 

N/A 

Should this Modification Proposal be considered exempt from any ongoing Significant Code 

Reviews?  
 

Yes. There are currently no ongoing Significant Code Reviews which affect the BSC. 

Details of Proposer: 

 

Name: Colin Prestwich 

 

Organisation: SmartestEnergy 

 

Telephone Number: 020 7195 1007 

 

Email Address: Colin-Prestwich@smartestenergy.com 
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Details of Proposer’s Representative:  

 

Name: Colin Prestwich 

 

Organisation: SmartestEnergy Limited. 

 

Telephone Number: 020 7195 1007 

 

Email address: Colin-Prestwich@smartestenergy.com 

 

Details of Representative’s Alternate: 

 

Name: Robert Owens 

 

Organisation: SmartestEnergy Limited 

 

Telephone Number: 020 7448 0916 

 

Email address: Robert-Owens@smartestenergy.com. 

 

Attachments:  
 

No 

 


